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In our country, industrial enterprises are the main incubators of national scientific,
technological and innovation activities, and the improvement of their research and
development plays a crucial role in increasing the national innovation potential. The more the
industry is stimulated, the higher the level of financing in the region where the enterprise is
located, the more opportunities it has to invest elsewhere. As a result, industry helps to attract
the unemployed in rural areas to cities in developing countries, while serving to increase the
level of urbanization in the country [2].

In our country, the development of industry is considered one of the important directions in
ensuring the development of the regions and bringing their economic potential closer to each
other. Also, in the Annex 1 to the Decree of the President of the Republic of Uzbekistan dated
February 7, 2017 "On the action strategy for further development of the Republic of
Uzbekistan" PF-4947 "Strategy of actions on five priority areas of development of the Republic
of Uzbekistan in 2017-2021" [1] to continue the policy of encouraging the localization of
production and, first of all, to replace the import of consumer goods and components, to expand
inter-sectoral industrial cooperation.

Encouraging structural change in industry is directly related to its proper policy and the focus
of the government on the sector by shifting the production structure of the economy to more
efficient sectors. To this end, the development of production is considered a priority. As a
result, in the development of industrial production, first of all, in-depth analysis of structural
changes in it, the definition of priority of industries remains one of the most pressing issues.
Economists have conducted a number of research studies to determine how industry is
distributed in the region, taking into account structural changes and the characteristics of
regional systems. Considering industrial policy as different forms and forms of economic
intervention in politics [3], industrial policy is based on the country's commodity and natural
resource potential or government intervention in enterprises, the development of new industries
not dependent on natural resources as a factor of production, industry - vertical or general and
The conflicting views of governments on neutral-horizontal policies have been studied [4].
Studies have shown that new industries in the region develop from existing processes and
through a combination of unrelated knowledge and resources [5]. In addition, the assessment
of the impact of industrial structure development on the natural environment, the analysis of
mechanisms and the study of the proposed countermeasures are becoming one of the key issues
of sustainable development [6]. New industrial policy is closely related to innovation policy
and requires attention to the characteristics of regional economies and places, diversification
of industrial structure and entrepreneurial discoveries [7].

Proponents of industrial policy cite market and coordination disruptions, the spread of
knowledge, and the dynamics of the economy as the main reasons for this [8]. Allowing
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industrial policy to have a high impact on the price formation mechanism reduces the efficiency
of resource allocation in the economy [9].

As a result, while there is a general consensus on the need to modernize industry and
government intervention, opinions remain on whether industrial policy should support the
country’s comparative superiority [10]. In practice, scientists in the field of economic
geography are focusing on how regional conditions in the future will affect the future
development of industries [11]. This is because in the establishment of industrial enterprises,
more attention is paid to the issues of its impact on the environment. This is due to the fact that
the reduction of energy consumption and the presence of more concerns in the production of
pollutants [12] affect the performance of enterprises.
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